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balance the bud get . We ca nnot and we will not borrow our way
through this challenge. A ll of these numbers remind us that
however the shortfall is addressed the choices will be difficult
and sacrifice will be required. With t hese facts i n m ind, I
prepared this bi ennial b u dget re commendation, guided by five
p rinciples. First, the budget plan had to be realistic and it
had to be hone st. It had to be tied to the reality of the
economy and current projections o f tax revenue . State tax
revenues are simply not there, and we cannot afford a spending
plan based upon w ishful t h inking a b out t ax receipts Our
projections of fut ure revenue must be conservative. And this
budget recommendation had to be void of gimmicks and false hope.
I am co nfident w e wil l agree tha t my recom mendation is
straightforward and it is u n varnished. The s econd principle
upon which I built my budget recommendation was that there be no
g eneral sales or income tax increase. The challenge we face i s
so large that significant spending cuts have to be a major part
of the solution. Relying primarily on general tax increases t o
solve the problem will only serve to delay economic recovery and
take resources f rom Neb raskans t rying t o balance their only
f amily and business budgets. The third pri nciple was tha t
spending in ea ch year of the biennial budget absolutely could
n ot exceed projected revenues. The trem endous i n vestment i n
education, human services, and corrections that began more than
four ye ars ag o was based upo n reve nue p ro jections that
dramatically missed the mark. When th e ph enomenal revenue
growth of the mid to late 1990s ended, it was as if we had spent
our way to the edge of a cliff. We have an obligation to b ring
ongoing spending an d rev enue in lin e with one another on an
annual basis. Very simply, we must r e structure t he base of
spending and do it n ow . If we. fail to act, spending will
forever outpace ou r citi zens' ab i lity t o pay for their
government. A fourth pr nciple was that we had to protect a set
of priori ties representing state gove rn ment's core
responsibilities to the fullest extent po ssible. N y budget
recommendations require r eductions across nearly all programs,
services, and aid provided by state g overnment. How ever , my
recommendation refl ects a conti nued priority for fund ing
services that en sure safe communities, p rotect the most
vulnerable Nebraskans, and promote the health and safety of our
children. Th e State Patrol, military, and Fir e Nars hal are
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